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THE PRESIDENT HAS SEEN. -

THE SECRETARY OF THE TREASURY 'éé
WASHINGTON /4 g

August 9, 1977 J
CONFIDENTIAL 7” /

190 AUG 9 pus ‘,' /‘8

MEMORANDUM FOR THE PRESIDENT

Subject: Results of My Paris Trip (August 5-7)

I went to Paris last Friday and Saturday for two
purposes 1)‘fbr'a'meet1ng with German Finance Minister
Apel to clear the alr about recent exchange rate movements
and to explain U.S. exchange rate policy, and 2) for a
meeting with other industrial country and OPEC representa-
tives to try’to'wbrk out arrangements for supplementing

the so-called "Witteveen Facility.’

Meeting on Exchange Rates

The meeting with the Germans on the exchange rate
issue went extremely well. Over the past several weeks the
dollar-DM rate has moved noticeably -- though not as sharply
as on a number of other occasions during the period of
floating exchange rates since 1973. The German press had
made a major issue of recent rate movements, claiming that
the U.S. was acting irresponsibly, '"manipulating' the exchange
rate and trying to ''talk the dollar down' for competitive and
other reasons, and charging that the U.S. should intervene on
the exchange markets to reverse the rate movement. The
German official reaction to the rate movements had been much
more restrained, though there was suspicion that the press
comments were stimulated by government spokesmen.

I explained and reaffirmed our exchange rate policy to
Minister Apel ~- that we support a floating exchange rate
system; that our policy is that the dollar's value should be
determined by underlying economic and financial conditions;
that we intervene in exchange markets only to counter dis-
orderly exchange market conditions., I reiterated our view
that a strong dollar is of major importance to the United
States and the rest of the world; that the way to maintain
a strong dollar is through a strong and non-inflationary
economy; and that recent indicators show progress toward
that objective.
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Minister Apel agreed with everything I said, stressed

system, and expressed regret for the German press comment.
(The Germans also told us privately that they are now
convinced they should take additional stimulus measures

to increase their real growth rate, which is running at

a very disappointing level. They will be telephoning us
this week to tell us what the specific measures will be.)

Apel and I held a joint press conference to make clear
that we understood and were in full agreement on these
matters. 1 believe this will lay to rest the uncertainties
and press speculation.

Witteveen Facility

We also succeeded in reaching agreement among the major
industrial and OPEC countries on the main issues relating to
establishing the "Witteveen Facility , to supplement the
resources of the IMF for the next two years or so. Ihis
reflects the successful culmination of follow-up to one of
the most important items at the London Summit. The usable
resources of the IMF are extremely low at present, and --
given the large payments imbalances in a number of countries
associated with increased oil costs and other factors -~
there is a need to supplement these resources and provide the
needed assurance that official financing will be available
in adequate amounts to assist countries while they implement
needed adjustment programs and eliminate the need for financing.

While no one can be certain exactly how much is needed
for the new facility, it has been our view that about $10
billion or more is required to assure the necessary credibility
and confidence. The Paris meeting was designed to raise that
amount, and to set financial terms and conditions.

While a couple of participants were unable to say pre-
cisely how much they might pledge until they return to their
capitals, it looks as though the $10 billion or an amount
very close to it will be raised. In Paris seven industrial
countries pledged about S55.2 billion. Five OPEC countries
pledged about $4.2 billion, and two others (Kuwait and Nigeria)
are expected to add to that amount, so that the OPEC total
would rise to about $4.4-4.9 billion. If the total falls
slightly below $10 billion, there are other possibilities for
"topping-up'" the total.

Eloitiostatic Quny 1705 SR DETIAL
A Perpossg

f@?FW@@%fM&%@










WASHINGTON ¢

THE WRITE HOUS@/E \ TRV %

A
NGy

FOR STAFFING

FOR INFORMATION

FROM PRESIDENT'S OUTBOX

y | | LOG IN/TO PRESIDENT TODAY

- IMMEDIATE TURNAROUND

o)

=

B i

Q-

R

/| MONDALE ENROLLED BILL
COSTANZA AGENCY REPORT
EIZENSTAT CAB DECISION
JORDAN EXECUTIVE ORDER
LIPSHUTZ Comments due to
MOORE Carp/Huron within
POWELL 48 hours; due to
/1 WATSON staff Secretary

LANCE next day
SCHULTZE
ARAGON KRAFT
BOURNE LINDER
BRZEZINSKI MITCHELTL
BUTLER MOE
CARP PETERSON
H. CARTER PETTIGREW
CLOUGH POSTON
FALLOWS PRESS
FIRST LADY SCHLESINGER
HARDEN SCHNEIDERS
HUTCHESON STRAUSS
JAGODA VOORDE

| KING WARREN




EXECUTIVE OFFICE OF THE PRESIDENT

COUNCIL ON ENVIRONMENTAL QUALITY
722 JACKSON PLACE, N. W,
WASHINGTON, D. C. 20006

August 9, 1977

MEMORANDUM FOR RICK HUTCHESON

We would appreciate it if EOP review of this memorandum could be
completed in time for the President's return from Plains.

Thanks for your cooperation.

CHARLES WARREN
Chairman
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0 FmHA emergency loans to farmers and ranchers to
cover prospective losses.

-~$100 million available of which $70 million
has been obligated.

o FmHA has also made loans of $850 million under
its normal, ongoing emergency loan program.

Commerce
o EDA's Community Emergency Drought Relief Program

--The program was established pursuant to
Administration developed legislation intro-
duced to the Congress March 31 and signed
on May 23.

-=$175 million available for communities
of over 10,000, water districts, and others
for projects such as construction of new
wells, repair of existing wells, installation

of pipe, construction of water storage facil-
ities, etc.

--$40 million has been obligated; applications
for an additional $71 million are now being
processed.

--Projected obligation schedule for the full
$175-million is as follows:

By Week Ending Project Funds Obligated
8/15 50 %
9/1 75 %
9/15 90 %
9/30 100 %

Interior
o0 Water Bank

--$75 million available but the Bureau of
Reclamation has received requests for only
about $3.7 million. Requests for $3.3 million
have been approved.

--Legislation to modify the Water Bank Act have
been introduced in Congress and have passed the
Senate.



o Fish and wildlife mitigation

--$10 million authorized by Emergency Drought
Act of 1977.

--$9.8 million has been allocated and $4.3 million
obligated and disbursed.

o Land Management

--$3.5 million available, all of which has been
allocated to the Western states for programs
such as range water improvement, wildlife
water improvement, fire presuppression, and
range inspection.
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For Appropriate Handling: k '

Robét 9 TLihder
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Rick -

You will note that OMB is suppose to
have signed off on this,

Bob Linder could send it back to them
=== Do you want it handled this way?

Trudy

THE WHITE Housg
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WASHINGTON

August 10, 1977 : MEMORANDUM
FOR ACTION: ’ FOR INFORMATION:
Stu Eizenstat The Vice President
i Midge Costanza
Jack Watson Frank Moore
~Bert Lance
— Al Charlie Schultze

FROM: Rick Hutcheson, Staff SecretaL)

~E6T: Executive Order on the National Environmental Policy Act.

YOUR RESPONSE MUST BE DELIVERED
TO .. DOUG HURON BY:

TIME: 12:00 NOON

DAY: FRIDAY

DATE: AUGUST 12, 1977

ACTION REQUESTED:
X Your comments
Other:

-

STAFF RESW
{ concur,

Please note other comments below:

No comment.

N}

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. -

1 you have any questions or if you anticipate a detay in submitting the required
matecial, please telephone the Staff Seeretary immedistely, {Telephone, 70562)
















THE WHITE HOUSE

WASHINGTON

Date: August 10, 1977 MEMORANDUM
FOR ACTION: FOR INFORMATION:
Stu Eizenstat The Vice President
Bob Lipshutz Midge Costanza
Jack Watson Frank Moore
' Bert Lance
Charlie Schultze

FROM: Rick Hutcheson, Staff Secretary

SUBJECT: Executive Order on the National Environmental Policy Act.

YOUR RESPONSE MUST BE DELIVERED
TO . POUG HURON . . BY:

TIME: 12:00 NOON
DAY: FRIDAY

DATE: AUGUST 12, 1977

ACTION REQUESTED:
_X  Your comments
Other:

STAFF RESPONSE: ‘
| concur. —__ No comment.
Please note other comments.below:

PLEASE ATTACH THIS' COPY TO MATERIAL SUBMITTED.

If you have any questions or if you anticipate a delay in submitting the required
material, please telephone the Staff Secretary immediately. (Telephone, 7052)
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THE WHITE HOUSE
WASHINGTON

Mr. President:

Defense Department concurs with
this recommendation. Bio for
Marshall is attached.

With your permission, we will
use the autopen to sign the
notifying letters to five
governors.

Rick
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